UNAUDITED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 30 JUNE 2017
DIRECTORS' RESPONSIBILITY STATEMENT

CHAIRMAN'S STATEMENT
Overview
I take great pleasure in presenting the unaudited financial results of Zimbabwe Newspapers (1980) Ltd
(Zimpapers) for the half year ended 30 June 2017.
The country's economy continued to experience some challenges, mainly caused by foreign currency and
liquidity constraints. The cash shortages affected consumers' disposable incomes resuting in reduced
demand for our products. Despite these challenges, the economy is on a recovery path with GDP being
estimated to grow to 3.7% by the end of the year.

As at 30 June 2017 reportable segment assets and liabilities

The directors are required by the Companies Act (Chapter 24:03) to maintain adequate accounting records and are
responsible for the content and integrity of the Company's interim abridged financial statements and related financial
information included in this report. It is their responsibility to ensure that the Company's interim abridged financial statements
fairly present the state of affairs of the Company as at the end of th period and the results of its operations and cash flows for the
period then ended, in conformity with International Financial Reporting Standards

UNAUDITED CONDENSED RESULTS FOR THE HALF YEAR ENDED 30 JUNE 2017
Unaudited Condensed Statement of Profit or Loss and 0ther Comprehensive Income" for
the half year ended 30 June 2017

Media industry operating environment
The evolution of digital platforms has resulted in a shift in reader preferences, with the younger and more
technology savvy readers, opting for cheaper and more convenient online platforms as opposed to print.
Content is now readily available on social media platforms and websites. As a result, alternative advertising
platforms are on the increase as advertisers seek to catch eyeballs on the various platforms. A number of
online products including sector magazines, e-mail advertising and on-line advertising have emerged.
Competition
Competition in the industry is increasing with the licensing of new community radio stations and readily
available digital platforms. Despite the competition, Zimpapers, still maintains its market leadership. The
Company continues to ride on its convergence strategy which involves collaboration of its activities from print
to radio, radio to print, and print to on-line to gain a competitive edge.

Revenue
Gross profit
Other operating income

240,883

Profit from operations

1,887,720

1,707,068

Net financing cost

(280,123)

(571,380)

(5,647)

(646)

1,601,950

1,135,042

-

(540,841)

Profit before tax

1,601,950

594,201

Income tax expense

(502,380)

(23,581)

Profit after tax

1,099,570

570,620

-

-

1,099,570

570,620

0.19
0.19
0.19

0.10
0.10
0.10

Unaudited
30 June 2017
US$

Audited
31 Dec 2016
US$

24,620,170
79,277
2,031,194
26,730,641

25,546,980
69,783
1,797,684
27,414,447

1,317,048
11,085,034
62,156
522,235
12,986,473

1,169,576
10,331,219
53,166
644,620
12,198,581

39,717,114

39,613,028

Exchange loss

Other interest charges

During the period under review, the company increased its investment in NamZim by $0.2 million. Due to
foreign exchange limitations and the resultant long lead time associated with importation of raw materials,
inventory was increased by 13% to $1,3 million to avoid stock outs. As a number of clients were struggling to
pay, the company's debtor's book went up by 7% to $11,1 million. More stringent collection efforts will be
applied to address the debtors issue. In line with the agreed payment plans, the company has managed to
reduce its long term liabilities by 2% to $18.7 million.
Newspaper Division
Revenue for the newspaper division dropped by 12% to $13.5 million compared to the same period last year.
Despite the revenue loss, the newspaper division sustained an operating profit of $1.4 million before finance
costs on the backdrop of effective cost containment initiatives. In a highly competitive environment, the
division continues to perform well.

12,715,445

(11,249,260)
(1,783,055)
(9,466,205)

The company continues to develop new digital products compatible with mobile devices such as smart
phones and tablets as well as further refining its on-line products to meet the needs of advertising clients
targeting the informal sector and niche markets.

The company recorded an operating profit before tax of $1.6 million compared to $0.6 million during the same
period last year. The improvement in profitability is a result of better cost control despite the adverse revenue
performance.

13,655,916
275,400

Profit from operations before other interest charges

The company recorded revenue of $18.3 million during the first six months of the year compared to $19.0
million for the same period last year. The 4% drop in revenue was caused by a reduction in circulation volumes
mainly as a result of liquidity constraints arising from cash shortages. Despite the adverse revenue
performance compared to last year, the Company recorded 8 percentage point improvement in gross profit
percentage as a result of better cost management. A a gross profit of $13.7 million was recorded compared to
$12.7 million recorded during the same period last year. The company's operating costs were weighed down
by investments in new products including digital, the Business Weekly, and Zimpapers Television Network
(ZTN) production house during the period under review. The reduction in the interest cost bill was a result of
better treasury management.

Unaudited
30 June 2016
US$
19,040,548

(12,043,596)
(1,642,894)
(10,400,702)

Operating exenses
Selling & distribution expenses
Administration expenses

New growth areas

Financial Performance

Unaudited
30 June 2017
US$
18,266,327

Other comprehensive income
Total comprehensive income for the year
Basic loss per share (cents)
Diluted loss per share (cents)
Headline loss per share (cents)
Condensed Statement of Financial Position
as at 30 June 2017

The Commercial printing division recorded a 33% revenue growth to $2.4 million from $1.8 million for the
same period last year. Consequently, operating profit before tax and interest was $0.5 million compared to $0.2
million for the previous year. Following an improvement in efficiency optimisation, the division has managed to
more than meet the expectation of its valued clients who include the beverage manufacturers, food
processors, publishers and manufacturing companies.
Broadcasting Division
The broadcasting division recorded a 22% growth in revenue to $2.3 million on the back of full commissioning
of Diamond FM and aggressive brand awareness. The division posted an operating profit before interest and
tax of $0.3 million compared to the previous year performance of $0.2 million for the half year period

Notes
ASSETS
Non-current assets
Property, plant and equipment
Intangible asset
Long term investment

Current assets
Inventories
Trade and other receivables
Financial assets at fair value through profit and loss
Bank and cash

Total assets

The company remains committed to giving back to the community in a way that improves and touches the lives
of the less privileged members of society, working with, amongst others, St Giles, Island Hospice and Musha
Mukadzi.
Going Concern
The directors have assessed the ability of the company to continue operating as a going concern and believe
that the preparation of the consolidated financial statements on a going concern basis is still appropriate. The
company posted a profit before tax of $1,6 million (2016: $0.6 million) for the half year ended 30 June 2017.
As of that date its current assets exceeded its current liabilities by $0.9 million (December 2016 ($0.5) million).
The company's future existence is guaranteed as a number of new revenue streams are being investigated and
implemented. Above all, operational efficiencies arising from the new investments will sustain the company
going forward.

Non-current liabilities
Long term borrowings
Long term liabilities
Related party payables
Deferred tax

7
8
9

Trade and other payables
Short term borrowings
Bank overdraft

57,600
10,963,423
(8,548,778)
6,394,630
8,866,875

57,600
10,963,423
(9,648,348)
6,394,630
7,767,305

2,260,604
11,643,099
493,574
4,350,364
18,747,641

1,879,154
12,529,176
870,760
3,847,985
19,127,075

9,005,266
1,903,625
1,193,707
12,102,598

9,142,116
2,439,602
1,136,930
12,718,648

Total liabilities

30,850,239

31,845,723

Total equity and liabilities

39,717,114

39,613,028

The Directors saw it prudent not to declare a dividend in order to preserve the available resources for working
capital, liquidating the legacy statutory liabilities and debt as well as completing the ongoing recapitalisation
programme to ensure a brighter future.
Outlook
The Board and Management believe the company will continue to be profitable and focus will remain on
enhancing operational efficiencies to deliver better profit margins. The company will continue to recapitalise
the businesses, with a new printing press for the Commercial Printing Division having been procured. This is
expected to usher in new revenue streams and improve competitiveness.
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Unaudited
30 June 2017
US$
2,121,244
(602,093)
(1,698,313)
(179,162)

Unaudited
30 June 2016
US$
3,802,903
(774,573)
(2,282,852)
745,478

Abridged Statement of Cash flows
for the half year ended 30 June 2017

Net cash inflows from operations
Net cash outflows from investing activities
Net cash outflows from financing activities
Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

(492,310)

(929,091)

Cash and cash equivalents at end of the period

(671,472)

(183,613)

Condensed Statement of Changes in Equity
for the half year ended 30 June 2017
Share capital
US$

Revaluation
reserve
US$

Non
distributable
reserve
US$

Accumulated
loss
US$

Total
US$

57,600

6,444,315

10,963,423

(11,725,250)

5,740,088

-

-

-

570,620

570,620

Balance at 30 June, 2016

57,600

6,444,315

10,963,423

(11,154,630)

6,310,708

Balance at 31 December, 2016

57,600

6,394,630

10,963,423

(9,648,348)

7,767,305

Dividend
Balance at 31 December, 2015

Total comprehensive income for the year

Total comprehensive income for the half year
Balance at 30 June, 2017

Appreciation
I would like to express my gratitude to our customers, advertisers, readers, listeners and all stakeholders for
their support during the period under review. I would also like to take this opportunity to thank my fellow
Directors, the Chief Executive, Mr. P Deketeke, his management team, and all members of staff, for their
continued dedication and commitment to the success of the company.

Mr Delma Lupepe
Board Chairman

-

-

-

1,099,570

1,099,570

57,600

6,394,630

10,963,423

(8,548,778)

8,866,875

39,717,114
12,986,473
26,730,641

Segment liabilities
Current liabilities
Non current liabilities

2,617,496
1,663,507
953,989

15,990,556
7,835,540
8,155,016

1,606,864
1,237,608
369,256

6,284,960
1,365,943
4,919,017

26,499,876
12,102,598
14,397,277

Deferred tax liability

Commercial
Printing
30 June 2017
US$

Newspapers

Broadcasting

Corporate

Consolidated

30 June 2017
US$

30 June 2017
US$

30 June 2017
US$

30 June 2017
US$

2,443,161

13,521,429

2,301,737

-

18,266,327

472,757

1,432,262

289,551

(-306,850)

1,887,720

Net finance expenses
Exchange loss
Income tax credit
Profit for the year

External revenue

Commercial
Printing
30 June 2016
US$

Newspapers

Broadcasting

Corporate

Consolidated

30 June 2016
US$

30 June 2016
US$

30 June 2016
US$

30 June 2016
US$

1,832,970

15,317,124

1,890,454

-

19,040,548

162,262

1,390,639

246,526

(-92,359)

1,707,068

Results
Segment profit /(loss)
Net finance expenses
Exchange loss
Income expense
Profit for the year

(1,112,221)
(646)
(23,581)
570,620

As at 30 June 2016 reportable segment assets and liabilities
Segment assets
9,053,903
24,896,766
Current Assets
1,389,046
7,261,949
Non current Assets
7,664,857
17,634,817

2,626,705
1,546,821
1,079,884

3,057,536
1,502,398
1,555,138

39,634,910
11,700,214
27,934,696

Segment liabilities
Current liabilities
Non current liabilities

1,172,566
1,172,566
-

8,570,820
8,570,820
-

29,932,105
28,642,759
1,289,346

2,346,478
2,346,478
-

17,842,241
16,552,895
1,289,346

Deferred tax liability

3,392,097

Notes to the unaudited Condensed Interim Financial Statements
for the half year ended 30 June 2017

1. General information
Zimbabwe Newspapers (1980) Limited and its subsidiaries are incorporated in Zimbabwe. The Company main business is
that of newspaper proprietors, printers ,publishers and broadcasters. The Company registration number is 600/B280.
2. Currency

3. Accounting policies
Basis of preparation
The same accounting policies and methods of computation that were followed in preparing the Company audited financial
statements for the year ended 31 December 2016 were followed in preparing these abridged interim financial statements.
The abridged interim financial statements are based on statutory records maintained under the historical cost convention
as modified by the revaluation of property, plant and equipment.
4.Statement of Compliance
The abridged interim financial statements for the half year ended 30 June 2016 have been prepared in accordance with
International Accounting Standard 34 - Interim Financial Reporting. The financial statements have also been prepared in
accordance with the Zimbabwe Stock Exchange Listing Rules and the Companies Act (Chapter 24.03). The abridged
interim financial statements do not include all the information and disclosures required in the annual financial statements
and should be read in conjuction with the Company annual financial statements as at 31 December 2016.
Jun-17
Jun-16
US$
US$
5. Significant transactions
373,303

697,093

4,350,364

3,392,097

1,099,570

570,620

576,000,000
576,000,000

576,000,000
576,000,000

6. Earnings per share
Profit for the half year
Number of shares used in calculating earnings per share
Shares in issue
Weighted average number of shares in issue

Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to ordinary equity holders of the parent company
by the average number of ordinary shares in issue during the year.
Headline earnings per share
Headline earnings per share is calculated by dividing headline earnings for the period attributable to ordinary equity
holders of the parent company by the weighted average number of ordinary shares in issue during the year.
Headline earnings is calculated as follows:
Profit/ (loss) for the year attributable to ordinary equity holders
Loss on disposal of property, plant and equipment
Fair value loss (gain) on equities
Headline profit

1,099,570
9,522
5,647
1,114,739

570,620
(2,290)
568,330

Jun-17
US$

Dec-16
US$

2,260,604
1,903,625
4,164,229

1,879,154
2,439,602
4,318,756

7.Borrowings
FBC Bank Limited:
Long term portion
Short term portion of long term borrowings

The FBC Bank Limited borrowing was obtained at an interest rate of 9% per annum and is repayable over 3 years. The
loan is secured by land and building with a carrying amount of $4,250,000 and a Notarial General Covering Bond
including cession of book debts of $4 million.
8. Long term liabilities
Zimbabwe Revenue Authority
Short term portion
Long term portion

13,386,605
(1,743,506)
(11,643,099)

14,203,848
(1,674,672)
(12,529,176)

The Company agreed on a payment plan with ZIMRA to extinguish the accumulated past debt. The current portion is
included in the trade and other payables in Note 10.
9.Related party payable
The following were the balances with related parties:
Zimpapers Medical aid Society
Zimpapers Pension Fund

674,919
609,599
1,284,518

739,051
1,120,760
1,859,811

The amounts outstanding to related party entities, which are included in trade and other payables are unsecured, interest
free and have no fixed repayment terms. The company was given a paid-up status from 1 November 2014 and the inhouse Medical Aid Society ceased operations on the same day.
Zimpapers Pension Fund
Short term portion
Long term portion

(280,123)
(5,647)
(502,380)
1,099,570

Trade
Accruals
Tax related payables (refer to Note 8)
Related party payables (refer to Note 9)

609,599
(116,025)
(493,574)

1,120,760
(250,000)
(870,760)

1,106,866
5,308,584
1,743,506
846,311
9,005,267

1,864,910
4,613,483
1,674,672
989,051
9,142,116

11. Cyclicality of operations
A significant portion of the Company's revenue is derived from newspapers sales and advertising. Due to the nature of the
Company's income, there is no defined pattern of cyclicality or seasonality of operations and profitability.
12Supplementary information
12.1Capital commitments
Approved and not contracted
Contracted

Jun-17
US$
2,624,783
373,303
2,998,086

Capital commitments will be funded from a combination of internal and external resources

Newspaper

Zone

* Executive Directors

4,350,364

Half year ended 30 June 2016

10. Trade and other payables

The commercial printing segment is involved in the printing of books, labels, security documents, diaries, calendars and
offering of origination services. The newspaper segment is involved in newspaper and magazine printing and publishing.
The broadcasting segment is a commercial free-to-air radio station. The corporate segment comprises Head Office
administrative operations.

External revenue

3,483,005
1,143,355
2,339,650

The amount due to the related party does accrue interest.

Business segment report
for the half year ended 30 June 2017

Results
Segment profit/ (loss)

3,291,015
2,071,985
1,219,030

5.2 Deferred Tax liability

Equity and reserves
Share capital
Non distributable reserve
Accumulated loss
Revaluation reserve

Current liabilites

Corporate and Social Investment

23,024,573
7,236,197
15,788,376

5.1 Additions to property,plant and equipment

Corporate Governance
The Board of Directors and Management remain committed to high standards of good corporate governance.
The company's Audit and Finance Committee, and other Board committees, met as planned during the period
under review to assess operations and develop systems and procedures that will further safeguard the
company's assets.

9,918,521
2,534,935
7,383,586

The company functional and presentation currency is the United States dollar (“US$”).

EQUITY AND LIABILITIES

Commercial Printing Division

Segment assets
Current Assets
Non current Assets

DIRECTORS: Mr. D. Lupepe (Chairman), Mr. P. Deketeke*, Bishop T. Manhanga, Mr. G. Manyere, Dr. N. Madzingira,
Mr. F. Matanhire*, Mr. T. Hussein, Mr. R. J. Mbire, Mr. F. F. Moyo, Ms. R. Nharaunda, Ms. K. Dube, Mrs. D. Sibanda

Jun-16
US$
1,866,231
697,093
2,563,324

