Audited Abridged Financial Results
FOR THE YEAR ENDED 30 JUNE 2017

Salient Features 					
for the year ended 30 June 2017 					
USD
Revenue

65 954 836

 10%

Operating profit

8 944 314



-2%

Profit before tax

6 544 495



-9%

Basic earnings per share (cents)

2.97



-6%

Headline earnings per share (cents)

2.98



-5%

Dividends per share (cents)

0.99

Interim dividends per share (cents)

0.56		

Final dividends per share (cents)

0.43

COMMENTARY
Directors’ Responsibility
The Directors of Colcom Holdings Limited are responsible
for the preparation and fair presentation of the Group’s
consolidated financial statements, of which this press
release represents an extract. The abridged annual Group
financial results are presented in accordance with the
disclosure requirements of the Zimbabwe Stock Exchange
(ZSE) Listings Requirements for provisional annual financial
statements (preliminary reports). The abridged annual
group financial results have been prepared in accordance
with the measurement and recognition principles of
International Financial Reporting Standards (IFRS). The
accounting policies applied in the preparation of these
financial results are, except where stated, consistent with
those applied in the previous annual financial statements.
Audit Statement
These abridged Group annual financial statements should
be read in conjunction with the complete set of the
Group annual financial statements for the year ended 30
June 2017. The Group annual financial statements have
been audited by Ernst & Young Chartered Accountants
(Zimbabwe), who have issued an unmodified opinion
thereon and have included a section of the key audit
matters in their report. The key audit matters covered the
fair valuation of biological assets and the valuation of
processed inventory. The auditor’s report on the Group
annual financial statements, from which these abridged
Group annual financial statements are extracted, is
available for inspection at the Company’s registered office.

The Group’s strategic stock-feeds reserves were reduced in
line with the migration from foreign to local maize, resulting
in an inflow of USD1.45 million which was mostly utilised in
settlement of trade and other payables of USD1.49 million.

Associated Meat Packers, intends to develop 2 Texas Meats
branded outlets and 4 Texas Chicken branded outlets as it
expands into geographical areas currently not serviced by
these brands in Zimbabwe.

From a cash flow perspective, the Group generated
USD6.50 million from operating activities of which
USD1.11 million was used to pay income tax and USD2.36
million was invested in property, plant and equipment. After
settling USD449 272 in borrowings and paying a dividend
of USD1.77 million the Group retained USD5.72 million in
cash at the end of the financial year.

Dividend
The Board is pleased to declare a final dividend of 0.43 US
cents per share payable in respect of all ordinary shares of
the Company. This dividend is in respect of the financial
year ended 30 June 2017 and will be payable in full to all
the shareholders of the Company registered at the close of
business on 13 October 2017. The payment of this dividend
will take place on or about 27 October 2017. The shares of
the Company will be traded cum-dividend on the Zimbabwe
Stock Exchange up to the market day of 10 October 2017
and ex-dividend as from 11 October 2017.

Operational
Triple C Pigs continued to show growth with pork production
increasing by 14% over the previous year and all units
running at full capacity. Cost of production increased during
the year as a result of the increased landed cost of imported
maize and soya meal. These costs naturally increased the
cost of biological assets and resulted in the negative fair
value adjustments reflected in the income statement.
Colcom Foods Division increased sales volumes by 18%,
including a 34% increase in pie volumes, and continues
to see a shift in sales mix from processed to fresh meat.
Production of line items produced in the Group’s value
range of processed products was negatively affected during
the second half of the financial year by the inability to
secure import permits for certain key raw materials required.

Financial
The Group recorded revenue of USD65.95 million, 10% up
on the previous financial year. Within that result, Colcom
Foods Limited (incorporating Triple C Pigs and Colcom Foods
Division) reported a 14% increase whilst the Associated
Meat Packers subsidiary (trading through AMP, Texas Meats
and Texas Chicken) recorded a 3% increase in revenue. The
Group achieved a 3% growth in gross margin, less than the
revenue growth, due to the increased costs of raw materials,
the impact on costs of the exemption of VAT on fresh
meat and the Group’s decision to retain a portion of these
increased costs in support of customers and consumers.

Within the AMP business, sales volumes of beef remained
flat against the prior year whilst chicken products increased
by 19% off the back of two new Texas Chicken Shops
opening in Glen View and Gweru during the year. AMP
opened a new Texas Meat Shop in Gweru and another in
Mutare during the financial year. The Texas retail outlets
have experienced a decline in sales, on a like for like basis,
due to short supply of product combined with highly
competitive pricing in a shrinking market. The price of beef
has been volatile during the course of the year and largely
affected by the availability of cash required by communal
farmers in settlement of cattle sold.

Operating expenditure increased by 5% over the prior
year predominantly on increases in selling costs driven by
the opening of additional Texas branded stores, additional
costs of bank transactions resulting from cash in transit,
electronic transaction and telegraphic transfer charges and
rebates paid to retailers. Financial income declined due to
the relative stability of the Rand in the current financial year.

Future Prospects
Colcom intends to increase pig production capacity through
the redevelopment of an additional piggery. It is anticipated
that the local maize harvest will be adequate to service our
requirements at prices more favourable than those incurred
in the past two years, reducing the Group’s foreign currency
needs. Management expects that local maize, which it
anticipates will be of improved quality, will have a positive
effect on productivity at our pig production units.

The Group reported an operating profit of USD8.94 million,
2% below that reported in the prior year. The negative
swing in fair value adjustments on biological assets of
USD0.51 million compared to the prior year contributed to
the Group delivering a profit before tax of USD6.55 million,
9% behind that recorded in the previous financial year.
The Group continued to maintain a strong balance sheet
position. The balance sheet indicates an increase of
USD3.03 million in working capital, including an investment
of USD2.60 million in trade receivables, of which USD2.29
million represents prepayments for strategic stocks.

The Group will continue to engage with the relevant
authorities to timeously secure permits for various key raw
materials required in our production processes to avoid
stock-outs of various products that have occurred in the last
half of the financial year.
Renewed focus on marketing will increase the Group’s
brand visibility as we look forward to celebrating 75 years of
Colcom products in the market in 2018.

Delisting
Further to the various cautionary statements published since
9 May 2017, shareholders are reminded that the Board
of Directors received notification from the Company’s
major shareholder, Innscor Africa Limited (“Innscor”), of its
intention to extend an offer to minority shareholders for the
purchase of their Colcom shares in exchange for Innscor
shares. It is also the intention of the Company to apply to
the Zimbabwe Stock Exchange for a voluntary delisting in
terms of Section 1 of the Zimbabwe Stock Exchange Listing
Requirements.

Shareholders will be provided with more details regarding
the transaction by way of a circular in due course.
Accordingly, shareholders are advised to exercise caution
and should consult their professional advisors before
dealing in the Company’s shares.
Directorate
As previously advised, Mr J. Koumides resigned as the
Chairman and as a Non - Executive Director of the Company
with effect from 31 December 2016 and Mr D. E. B. Long, a
Non - Executive Director of the Company, was appointed as
the new Chairman in his place. Also, as previously advised,
Ms M. Mutiro was appointed as the Finance Director of
the Company with effect from 31 December 2016. There
have been no further changes to the composition of the
Board of the Company subsequent to the aforementioned
appointments.
By order of the Board

D. E. B. Long
Chairman
25 August 2017

Abridged Consolidated Statement of Profit
or Loss and Other Comprehensive Income
					

for the year ended 30 June 2017 						
		
30 June 2017		 30 June 2016
		
audited		
audited
		
USD 		
USD
					
Revenue
65 954 836 		 59 898 763
					
Operating profit before depreciation
8 944 314 		
9 093 996
Depreciation
(2 442 066)
(2 385 957)
					
Operating profit before interest and fair value adjustments
6 502 248 		
6 708 039
Fair value adjustments
(443 309)
64 710
					
Operating profit before interest and tax
6 058 939 		
6 772 749
Interest income
209 170 		
273 678
Interest expense
(10 041)
(40 471)
Equity accounted earnings
296 427 		
224 860
					
Profit before tax
6 554 495 		
7 230 816
Taxation
(1 516 059)
(1 803 781)
					
Profit for the year
5 038 436 		
5 427 035
Other comprehensive income
— 		
—
					
Total compehensive income for the year
5 038 436 		
5 427 035
					
Total comprehensive income attributable to:				
Equity holders of the parent
4 730 949 		
5 030 528
Non-controlling interests
307 487 		
396 507
		
5 038 436 		
5 427 035
Earnings per share				
Basic earnings per share (cents)
2.97 		
3.16
Headline earnings per share (cents)
2.98 		
3.13

DIRECTORS: D. E. Long (Chairman), P. Chapendama, B. Fairlie, G. Gwainda, M. Mutiro*, J. P. Schonken, C. Tumazos* (*Executive).
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Abridged Consolidated Statement of Financial Position		
					

Supplementary Information				
					

								 30 June 2017		 30 June 2016
								
audited		
audited
								
USD 		
USD
					
ASSETS 				
Non-current assets 				
Property, plant and equipment 							
20 604 425 		 20 750 544
Investment in Associate 							
2 031 938 		
1 735 511
Other non-current financial assets 							
— 		
181 373
Biological assets 							
1 626 343 		
1 607 026
								
24 262 706 		 24 274 454

								 30 June 2017		 30 June 2016
								
audited		
audited
								
USD 		
USD

As at 30 June 2017

						

Current assets 				
Biological assets 							
Inventories 							
Accounts receivable 							
Current tax asset 							
Cash and Bank 							
								
				
Total assets 							
				
EQUITY AND LIABILITIES 				
Capital and reserves 				
Share capital 							
Distributable reserves 							
Equity attributable to equity holders of the parent 					
Non-controlling interests 							
Total shareholders’ equity 							
				
Non-current liabilities 				
Deferred taxation 							
				
Current liabilities 				
Accounts payable 							
Provisions 							
Interest bearing borrowings 							
Bank overdrafts 							
								
				
Total liabilities 							
				
Total equity and liabilities 							

for the year ended 30 June 2017 						

2 516 595 		
6 829 254 		
7 172 488 		
67 599 		
5 719 670 		
22 305 606 		

2 437 429
8 447 480
4 636 369
59 405
5 314 602
20 895 285

46 568 312 		

45 169 739

1 590 409 		
34 112 679 		
35 703 088 		
1 993 216 		
37 696 304 		

1 590 409
31 051 659
32 642 068
1 785 529
34 427 597

4 305 516 		

3 895 869

4 069 362 		
497 130 		
— 		
— 		
4 566 492 		

5 510 273
471 093
449 272
415 635
6 846 273

8 872 008 		

10 742 142

46 568 312 		

45 169 739

Abridged Consolidated Statement of Changes in Equity
			
For the year ended 30 June 2017 				

Attributable to owners of the parent
				 Distributable				Non-controlling
		
Share Capital		
Reserves		
Total		
Interests		
		
USD		
USD		
USD		
USD		
					
Balance at 30 June 2015
1 590 409
29 774 497
31 364 906
1 674 964
					
Transactions with owners in
their capacity as owners
—
—
—
(6 967)
					
Profit for the year
—
5 030 527 		
5 030 527 		
396 507
					
Dividends paid
—
(3 753 365)
(3 753 365)
(278 975)
					
Balance at 30 June 2016
1 590 409
31 051 659
32 642 068
1 785 529
					
Profit for the year
—
4 730 949 		
4 730 949 		
307 487 		
					
Dividends paid
—
(1 669 929)
(1 669 929)
(99 800)
					
Balance at 30 June 2017
1 590 409
34 112 679
35 703 088
1 993 216

Total
USD
33 039 870

(6 967)
5 427 034
(4 032 340)
34 427 597
5 038 436
(1 769 729)
37 696 304

Abridged Consolidated Statement of Cash Flows			
					
for the year ended 30 June 2017 						

							 30 June 2017		 30 June 2016
								
audited		
audited
								
USD 		
USD
					
Cash generated from operating activities							

6 499 656 		

4 906 767

Net interest received 							

199 129 		

Taxation paid 							

(1 114 607)

(1 457 703)

233 206

Net cashflow from operating activities 							

5 584 178 		

3 682 270

Investing activities 							

(2 544 474)

(2 564 708)

Net cash inflow before financing activities 							

3 039 704 		

1 117 562

Financing activities 							

(2 219 001)

(4 488 926)

Net decrease in cash and cash equivalents 							

820 703 		

(3 371 364)

Cash and cash equivalents at the beginning of the year 					

4 898 967 		

8 270 331

Cash and cash equivalents at the end of the year 					

5 719 670 		

4 898 967

1 Corporate information 					
The company is incorporated and domiciled in Zimbabwe. 					
						
2 Depreciation 							
						
3 Capital expenditure for the year 							
						
4 Earnings per share 					
Profit for the year attributable to equity holders of the parent 			
						
Number of shares used in calculating earnings per share 					
Shares in issue 159 040 884 (2016: 159 040 884) 					
Weighted average shares in issue 159 040 884 (2016:159 040 884)

2 442 066		

2 385 957

2 365 121		

2 731 995

4 730 949		

5 030 528

4 730 949 		
4 646 		
4 735 595 		

5,030 528
(44 597)
4 985 931

21 542 		
6 078 972 		
6 100 514 		

77 000
3 525 613
3 602 613

Basic earnings per share
Basic earnings per share is calculated by dividing the net profit for the year
attributable to ordinary equity holders of the parent by the weighted average
number of ordinary shares in issue during the year.
Headline earnings per share 				
Headline earnings per share is calculated by dividing the headline earnings for
the year attributable to ordinary equity holders of the parent by the weighted
average number of ordinary shares in issue during the year.
The headline earnings are calculated as follows: 					
						
Profit for the year attributable to ordinary equity holders of the parent 			
Loss/(profit) on disposal of property, plant and equipment 					
Headline earnings 							
						
5 Commitments for capital expenditure 					
Contracts and orders placed 							
Authorised by directors but not contracted 							
								
						
6 Future lease commitments - Group as lessee 					
The Group has entered into commercial leases on certain properties. These
leases have an average life of between six and ten years with renewal options
included in some of the contracts. There are no restrictions placed upon
the Group by entering into these leases. Future minimum rentals payable
undernon-cancellable operating leases at 30 June are as follows:		

Payable within 1 year 							
355 340 		
383 241
Payable within 2-5 years 							
1 040 280 		
1 056 985
Payable within 6-10 years 							
495 143 		
548 964
								
1 890 763 		
1 989 190
						
7 Borrowings 					
The interest-bearing borrowings constituted of a bank loan from Standard Chartered Bank. The loan was repaid during
the year. 					
						
8 Segment analysis 					
						
30 June 2017					
Business Segments 					
		
		
		

Pork		
USD 		

Beef and
Chicken 		
USD

Revenue 					
Inter - segment sales
2 390 893
67 069 		
External Sales
42 954 237
23 000 599
		
45 345 130 		
23 067 668 		
						
Operating profit
before depreciation
7 964 019
1 080 495 		
Depreciation
2 069 002 		
373 064
Equity accounted earnings
— 		
—
Profit before taxation
5 930 800 		
723 895
Segment Assets
41 731 596
5 193 943 		
Segment Liabilities
7 780 684
1 463 101
Capital Expenditure
1 971 737
393 384 		
						
30 June 2016					
Revenue 					
Inter - segment sales
2 006 703
56 777 		
External Sales
37 594 532 		
22 304 231 		
		
39 601 235
22 361 008
						
Operating profit
before depreciation
7 994 884
1 157 868
Depreciation
2 049 945
336 012
Equity accounted earnings
— 		
— 		
Profit before taxation
6 451 411 		
838 161
Segment Assets
40 697 997
4 879 099
Segment Liabilities
9 658 189
1 505 860 		
Capital Expenditure
2 395 050
336 945 		

Other
USD

Eliminations
USD

Group
USD

—
—
— 		

(2 457 962)
—
(2 457 962)

—
65 954 836
65 954 836

— 		
— 		
296 427
—
14 550 		
— 		
— 		

(100 200)
—
—
(100 200)
(371 777)
(371 777)
—

8 944 314
2 442 066
296 427
6 554 495
46 568 312
8 872 008
2 365 121

— 		
—
— 		

(2 063 480)
—
(2 063 480)

—
59 898 763
59 898 763

223 915
—
224 860 		
223 915 		
14 550
— 		
—

(282 671)
— 		
—
(282 671)
(421 907)
(421 907)
—

9 093 996
2 385 957
224 860
7 230 816
45 169 739
10 742 142
2 731 995

						
9 Events after reporting date					
There have been no significant events after reporting date which affect these financial statements as at the time of
issuing this press statement. 					
						
10 Contigent liabilities					
There are no contingent liabilities as at 30 June 2017.

DIRECTORS: D. E. Long (Chairman), P. Chapendama, B. Fairlie, G. Gwainda, M. Mutiro*, J. P. Schonken, C. Tumazos* (*Executive).

